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Features and Revalation of Brazil’s Tax Structure:

On the Perspective of China-Brazil Comparison
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Abstract: As an important part of structural tax reduction replacing Business Tax with VAT brings different
effects on tax burden in different industries while achieving the effect of tax reduction in general. Following the pilot
reform in transportation industry and part of modern service industry telecom industry has also been included in the
category of replacing Business Tax with VAT reform in June 2014 which will bring about influences on telecom
industry’s taxes business model and so on. This paper probes into the main factors causing tax rise based on the
calculation on tax burden after the reform and put forward some suggestions on how do respond to challenges
brought about by the reform in telecom industry.
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Abstract: Brazil’s taxation structure has transformed from the pattern of “indirect tax as the main body” to a
Dual-Subject pattern during the past 100 years; and since the 1980s it has been a “basically stable and structural
adjustment” taxation structure of “income tax and GST as Dual-Subject”. With the economic development and im—
provement of tax administration Brazil accomplished the process of taxation transformation by “improving direct ta—

xes and optimizing indirect taxes”.

Based on the comparison of China-Brazil taxation structure we then propose
four revelations on the necessity the direction the timing and paths of China’s taxation structure optimization.

Key words: Goods and services tax The characteristics of taxation Structure Transformation revelation
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